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Structure of the presentationStructure of the presentation

BackgroundBackground

Specific Areas and concernsSpecific Areas and concerns



What do EU and India expect from this bilateral What do EU and India expect from this bilateral 
trade agreement?trade agreement?

““To create new trade bilateral agreements have to be To create new trade bilateral agreements have to be ambitiousambitious . A . A 
EUEU--India agreement would have to be India agreement would have to be deep and substantivedeep and substantive : not : not 
just goods, but services, nonjust goods, but services, non--tariff barriers and rules on issues such tariff barriers and rules on issues such 
as investment, competition and public procurement as well. We alas investment, competition and public procurement as well. We also so 
need to improve the enforcement of rules on the protection of need to improve the enforcement of rules on the protection of 
intellectual property rights. This is what both the EU and Indiaintellectual property rights. This is what both the EU and India are are 
looking for.looking for.”” -- Peter Peter MandelsonMandelson, the EU Commissioner for Trade,, 12 Oct 2006, the EU Commissioner for Trade,, 12 Oct 2006

Major Areas of AgreementMajor Areas of Agreement
Trade in goods, Trade in goods, 
Trade in services, Trade in services, 
Investment, Investment, 
Trade facilitation, Trade facilitation, 
Public procurement, Public procurement, 
Intellectual Property Rights (IPR), Intellectual Property Rights (IPR), 
Competition and dispute settlement. Competition and dispute settlement. 



Trade in goodsTrade in goods

The ambition on The ambition on trade and goodstrade and goods for EU is to achieve for EU is to achieve 
elimination of duties on 90% of tariff lines.elimination of duties on 90% of tariff lines.
Threatens to eliminate the minimum protective measures Threatens to eliminate the minimum protective measures 
to safe guard the Indian industry and its workersto safe guard the Indian industry and its workers
EUEU’’ss tough posture on the issues of tough posture on the issues of local content local content 
requirementsrequirements , , Import controlsImport controls (textiles, automotive, (textiles, automotive, 
wood paper and pulp, packed food and agriculture and wood paper and pulp, packed food and agriculture and 
fisheries), and fisheries), and Export taxesExport taxes (leather) will affect the  (leather) will affect the  
whole economy. whole economy. 
Removal of export taxes to sensitive goods and raw Removal of export taxes to sensitive goods and raw 
materials will hurt the production of value added goods in materials will hurt the production of value added goods in 
India and negatively impact the industrialization process India and negatively impact the industrialization process 
and lead to deand lead to de--industrialisationindustrialisation. . 



Intellectual Property RightsIntellectual Property Rights

The call for strict implementation of Intellectual Property The call for strict implementation of Intellectual Property 
Rights will deeply affect subsistence farming and the Rights will deeply affect subsistence farming and the 
livelihood of poor farmers. livelihood of poor farmers. 
While existing regulations through intellectual property While existing regulations through intellectual property 
rights policy regime is negatively affecting Indian farmers rights policy regime is negatively affecting Indian farmers 
in the aspects of right to share seed, price increase of in the aspects of right to share seed, price increase of 
agrochemical products and no protection for indigenous agrochemical products and no protection for indigenous 
knowledge held by Indian farmers, the entry of EU knowledge held by Indian farmers, the entry of EU 
corporatescorporates will further intensify the ongoing agricultural will further intensify the ongoing agricultural 
crisis in India. crisis in India. 
It will also affect the generic manufacturing of Indian It will also affect the generic manufacturing of Indian 
pharmaceutical industry and lead to the deprivation of pharmaceutical industry and lead to the deprivation of 
basic and lifesaving medicines for large number of rural basic and lifesaving medicines for large number of rural 
and urban poor in India. and urban poor in India. 



Investment Investment 

Provide market access and national treatment to Provide market access and national treatment to 
investors, free flow of payments and investment related investors, free flow of payments and investment related 
capital movement. capital movement. 
The The EUEU‘‘ss stand on stand on investmentinvestment seeks equal national seeks equal national 
treatment. Specifically it is more interested in access to treatment. Specifically it is more interested in access to 
sectors such as telecommunications, retail distribution, sectors such as telecommunications, retail distribution, 
insurance, banking and legal services which presently insurance, banking and legal services which presently 
regulated by the government. regulated by the government. 
Opening up of finance sectors will result in dominance of Opening up of finance sectors will result in dominance of 
EUEU’’ss finance capital and its finance capital and its MNCsMNCs over Indian economy. over Indian economy. 
They will only serve the most lucrative customers leaving They will only serve the most lucrative customers leaving 
the poor and highthe poor and high--risk customers for local banks and risk customers for local banks and 
private moneylenders. private moneylenders. 



Government procurementGovernment procurement

Public procurement related measures that enhance Public procurement related measures that enhance 
transparency and market access opportunities transparency and market access opportunities 
EUEU’’ss insistence on market access with regard to insistence on market access with regard to 
government procurementgovernment procurement will infringe upon the more will infringe upon the more 
fundamental and vital policy space needed for socially fundamental and vital policy space needed for socially 
sensitive procurement and redistribution by the Indian sensitive procurement and redistribution by the Indian 
government. government. 
It is one of the major socially and politically sensitive It is one of the major socially and politically sensitive 
tools for the government to protect the interest of millions tools for the government to protect the interest of millions 
of farmers by procuring their products with the just price of farmers by procuring their products with the just price 
and distributing essential commodities to safeguard the and distributing essential commodities to safeguard the 
food security of the downtrodden and the most needy. food security of the downtrodden and the most needy. 



LabourLabour standardsstandards
Tough position by the Indian governmentTough position by the Indian government
CECCEC’’ss studies show the existence vulnerable studies show the existence vulnerable 
working conditions in sectors like garment and working conditions in sectors like garment and 
Textiles, Leather and in auto components Textiles, Leather and in auto components 
industry. industry. 
Informal Informal labourlabour -- ContractualisationContractualisation
Job insecurityJob insecurity
Absence of social securityAbsence of social security
Need to link trade, Need to link trade, labourlabour standards and standards and 
development. development. 



Potential Gains for EUPotential Gains for EU

India’s Exports to the EU will increase by 18.7% textiles and clothing
from India (an increase of 46% worth 3.6billion euros)
EU set to gain 56.8% of total export growth to India.
Biggest gain for the EU would include export of industrial and 
manufactured goods to India -a 50% increase worth 5.1 billion 
Euros.
By going beyond what is possible in the WTO, particularly in areas 
such as services and investment, the FTAs with ASEAN, Korea and 
India could add as much as 40% to the benefits of a successful 
Doha Round for the EU.
In this scenario EU’s genuine commitment to multilateral trade 
negotiations is doubtful.
Subsequently unjustified agricultural subsidies and special and 
differential treatment for developing countries remain unresolved. 



ConcernsConcerns
EU EU –– India FTA undermines genuine commitment to multilateral India FTA undermines genuine commitment to multilateral 
negotiationsnegotiations
The principle of transparency in trade talks should be followed The principle of transparency in trade talks should be followed and all the and all the 
texts that are being discussed under Indiatexts that are being discussed under India--EU Free Trade Agreement EU Free Trade Agreement 
should be made available to public should be made available to public –– need for a democratic decisionneed for a democratic decision--making making 
processprocess
If IndiaIf India--EU Free Trade Agreement set to benefit the people why the detailEU Free Trade Agreement set to benefit the people why the details s 
of the deal has to be secret? Why the texts under discussion areof the deal has to be secret? Why the texts under discussion are not in not in 
public domain?public domain?
In order to avoid negative impacts of trade on In order to avoid negative impacts of trade on labourlabour rights, the government rights, the government 
should adopt concrete measures to promote workers participation should adopt concrete measures to promote workers participation in EU in EU 
India FTA negotiations and evolve a comprehensive policy and India FTA negotiations and evolve a comprehensive policy and 
implementing mechanism to protect the rights of workers. implementing mechanism to protect the rights of workers. 
Need to genuine engage with Trade unions and workers Need to genuine engage with Trade unions and workers organisationsorganisations on on 
the issuethe issue
The benefits of proposed FTA with EU is rather unclear and it isThe benefits of proposed FTA with EU is rather unclear and it is important important 
that the government should come out with sector wise detailed anthat the government should come out with sector wise detailed analysis of alysis of 
sustainability impact assessment. sustainability impact assessment. 



Thank youThank you


